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Q.1 (A): Choose the correct option from the following questions.

10

1. Goods and services which can deprive other persons of benefit are called

what kind of thing?
(A) Private goods (B) Public Goods
(C) A and B both (D)None of the above

2. Which of the following is the scope of public Finance?
(A) Public Revenue (B) Public Expenditure
(C) Public Borrowing (D) All of the above

3. Which of the following taxes is a progressive tax?
(A) GST (B) VAT
(C) Entertainment Tax (D) Income Tax

4. Who presented the first budget in independent India?

(A) Javaharlal Nehru (B) R. K. Shanmukham Shetty
(C) Sardar Patel (D) Manmohan Singh
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Which of the following class has the highest taxability?
(A) Rich Class (B) Poor Class
(C) Middle Class (D) All of the above

Which of the following causes an increase in public expenditure?
(A) war (B) Economic Development
(C) Depression (D) All of the above

The concept of public expenditure given by Peacock - Wiseman refers to
which country?

(A) Britain (B) America

(C) Germany (D) Japan

Which of the following should be done in public expenditure in a
situation of high unemployment?
(A)should be reduced (B)should be increase
(C)should be constant (D) none of the above

What will be the effect on the economy if internal debt is incurred
during inflationary times?

(A) Negative (B) Zero effect

(C) Positive (D) None of the above

10. Who will be most affected by public debt?

(A) On current citizens (B) Citizens of the past
(C) On future citizens (D) All of the above

(B) Fill the blanks.

1.

Principle of Maximum Social Welfare Prof. Pigou considers

According to Dalton, public expenditure determines.............. the state of
equilibrium.

The rate of taxation should be.............. in times of recession.

In proportional taxation the rate of tax............ with the increase in
income of a person.

Public debt should.............. during periods of recession.
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Q.2 Answer the following questions briefly. 10

What is the Public Finance?

What is Proportional tax?

Explain the main objective of public debt?
What is internal debt and external debt?
What is taxable capacity?
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Q. Explain the principle of maximization of social advantages and state its 13
limitations.
OR

Define public debt, discuss its classification and causes. 13

Q.4  Write a short note. (any two) 12

The concept of Leffer curve.

Reasons for increase in public expenditure.
Principles of incidence of tax.

Direct tax and Indirect tax.
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Gujarati Version [Max.Marks:50]
oildeil UsilH 1] 1Y (s e S, 10
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Q.

1. % dq wel Ad ]l qleiuiell e ey (sdslla dRid JAul 251y B,
dqa 5dl UslRedl dd 5& 82
(A) WLet{] dq (B) 1& dq,
(C) (A) Wl (B) viad (D) GURLSdl 15 UL «l&l

2. oflAeiiHiell o1& wWel(dtllelo] S1AAA f B?
(A) %182 A1d S (B) &2 WL
(C) W& &g (381) (D) GURASd Myl o

3. oldet 1] KA 52 waLldoile 52 82

(A)GST (B)VAT
(C) HollRosel 52 (D) ¥lds ARl

4. ¥cdA HIRAHI AluaH viglerusd S18 9% sy &2
(A) %ALSAE LG ASe (B) Hl AR, 5. Ay Q&)
(C) A1 Ued (D) HelHlesl (it
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5. of|Aei i 1]l SUi Adlof] SeltetHdl Alell ay SlU B2
(A) dfels do] (B) A3l a4
(C) HeuH dol (D) GUR el 6itl] %

6. ollAeil Hlell KA SIRQNUR 21 WAHI dHlR) 1A 8?2
(A) Y, (B) L[S (dsly
(C) Helwa uRRad] (D) GURL5cl Wl

7. 151s - dlg»iet g1 UM w114 o182 Wlell Wil SU{ R2lsil

UeeHi 82
(A) (o4l (B) WARS!
(C) %4l (D) St

8. dy Usdl ARodL1lefl URReU[AH] & WAHI (1At iniel 9] 529

A A ?
(A) €215 52d) H15A (B) dlI2] 5d %165
(C) ReIR AW g 1A (D) W5 UL olEl
9. &dllcllstl UHUHI ) WidRs 2d AdMi 1A d) welda U 9] w1
21917
(A) ASRIHS (B) e AR
(C) USIAUMHS (D) GURSd A5 Ul «tel

10.251&2 tdlofl Alefl dy WA Sletl U Q)7
(A) ddHlel « 12135 UR (B) H51Nsil silaLR S
(C) H[amsil o 121R5) U2 (D) GURLSd wiHl o

(B): Wil 22Ul Y1,

1. HedH AMLs sRUIlell [Regida Wl [UI............. Riegid il
a.11d 8.

2. SL Sle2etell Hdl Yool & WA ... AHddlsdl Rald sui
o155l Ul 8.

3. Heloll AHUAHL 5AUAL €M o, 5d) B\,

4. UMY 5 U c(Sclofl AldsH atiRl AL Sl ex......... e D,

5. Heloll AHUALOL L(HA LA AE 2ellotl UHIRHL. ... 54l
A SA.

2301000104030561 [4 of 5]



Q.2 oflAeil URLlLl SUI Wl IV

o1& we(d el Wed gj?
UUHIRL sdR1 A eq 92

&R dloll Hul Sl wQlldl.
WidRS Wal Igd &g xeq 2
s¢letetHdl Aeq )2

ok~ wn R

Q.3  HEdH UMLCYS SRURL Riegid AHestdl defl Hule 1) 2sauld).

ueld|
o1& Rlloll el W], def o521 WA 51200{] AU 530,

Q.4  2soily quil. (518Ul o))

1. Q52 Vil wilg,

2. o1& W dydleil S0\,
3. 52 duld ¥3lsil Riegidl
4. UL ¥ U1 52

*****E N D*****
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